TALKING POINTS FOR HON. DR. HAGE GEINGOB, MINISTER OF TRADE AND INDUSTRY
ON THE OCCASION OF ATF 15™ ATF ON TRADE

22 October 2008,

NamPower Convention Centre, Windhuék

Background

It is an obvious fact that pooling resources is the indisp&nsable source of strength
in all aspects of life. This is more a fact for small countries, !ike Namibia, in order
to withstand the waves of globalization. Hence the Némibian Government
recognizes the importance of regional integration at the outset, especially in
terms of remedying the inherent deficiency of being a small market that limits the
scope for industrialization. Regional integration provide a platform for our
economic growth and development in the face of the intensified economic
globalization and serves as a building block for Africa’s economic integration in
particular and a vehicle or small economies integration in tihe world economy in

general.

Hence, in order to create an economic space for industrialization, economic
growth, poverty reduction and sustainable development, the Namibian

Government adopted regional integration as a means for overcoming the



constraint of local small market and as a way of facilitating structural
transformation of the country’s economy. Therefore, Namibia's involvement in
the regional integration initiatives is seen as a strategic response to the growing

demand for market enlargement and risk cover against economic marginalizing.

In Vision 2030, Namibia envisages a fully integrated1regiun with effectively
functioning institutions; concrete strides toward African unification; and the
country becoming part and parcel of organized regional structures and
contributes to the political, economic and social well-being of the people of the

region.

As such, Namibia undertook to avoid the continuation of overlapping functions
and objectives of regional organizations, uncoordinated economic and foreign
policies, poor response to regional initiatives and foreign trade barriers. Hence,
Namibia committed, amongst others, to:
»  Strike a balance between regionalism and glnhalizeticﬁ;
» Help initiate strategies for strengthening the capacity of regional structures
to ensure effective and operational supra-national regional institutions; and

»  Continue playing an important role in the region and Africa as a whole.

Against the above background, Namibia is a member of the Southern African
Customs Union (SACU), the Common Monetary Area (CMA) and Southern African
Development Community (SADC), which underline the great importance the

country attaches to regional integration.



Regional Integration as a Policy Tool to Address Threat to Growth and

Development

The economic problems of today are the high and increasing prices of food and
oil, and the financial crunch in the international market. There are many cited
reasons for the cause of each of these problems, ranging from increased demands
by the growing larger developing countries like China and ‘India, shrinking food
production due to natural calamities to unruly behavior and ;.unethir.al practices in
the international business arena including speculative activities and scheming of

the public by private financial lenders/banks.

As to whether regional integration would be a policy tool to fix these problems
and avoid future recurrence is could not be given a straight forward answer.
These problems would require multifaceted strategies and; concerted efforts to
overcome and keep them in check, just as much as they are resultant from a

multitude of causes.

Regional integration, however, would provide an apt piaiifnr:m combine resources
for addressing such problem and serve as a shelter against Ieconomic risk of that
nature. Regional integration, however, creates an ECE;I'IDI'IW of scale for
agricultural and industrial production to thrive, cushions regional economies
against any global economic turmoeil through enhan'ced regional economic

resilience and ensure diverse mass resources for regeneration.






